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INTERIM REPORT 


Six months ended June 30, 1969 


WESTERN HERITAGE PROPERTIES LIMITED 
AND ITS SUBSIDIARY COMPANIES 


To the Shareholders: 


Consolidated net income of your company for the six months ended June 
30, 1969 was $113,517 (8¢ per share) compared with $1,299,036 ($1.08 per 
share) for the same period in 1968. It is to be noted that 1968 included an 
extraordinary item of $748,366 representing the gain on the sale of an investment 
in a subsidiary company. 


Sales of land in 1969 were $1,686,293, a decline of $1,955,695 from 1968. 
The major reasons for this decline were reductions in lot sales in the Markham and 
Burlington areas as well as the reduction of land available for sale in Western 
Canada formerly owned by the company and sold to a wholly owned subsidiary of 
Great Northern Capital Corporation Limited in 1968. The reduction in sales of 
“manufacturing and other’ is a result of the elimination of the operations of the 
brick products division which were also sold to the above mentioned subsidiary of 
Great Northern in 1968. 


It is expected that the results for the year 1969 will be substantially lower 
than 1968 due to the sale of a major portion of the company’s assets in 1968. 


Respectfully submitted 


R. H. Mclsaac 


President 


WESTERN HERITAGE PROPERTIES LIMITED 
AND ITS SUBSIDIARY COMPANIES 


Consolidated Statement of Income 
for the Six-Month Period Ended June 30, 1969 


(with comparative figures for the six-month period ended June 30, 1968) 


1969 1968 
Sales: 
Land ee. har a oe Se Se eran en le Th Se OOO ams * 8 S,O4A OOO 
Manufacturing andother- - - - - - - - = = = - - - - 4,074,667 1,820,370 
2,760,960 5,462,358 
Cost of sales: 
Land hake Sg Oa oe SR RIN cc ets A 536,475 © 1,456,433 
Manufacturing andother - - - - - - - - - = - = = = - 707,099. 1,274,005 
17243;/0747 27 2,730 436 
Gross profit - a Nid date tote ap oh a cg a tc RT SAM Oks GOO 2,131,920 
Interestincome - - - - - - - - = - - = = = = 2 = = = 64,991 45,796 
Other income Plast ge pet 5 eas! To eth) eee eee ee nS 41,194 38,248 
1,623,571 2,815,964 
Expenses>. 
Operating, selling and administrative- - - - - - - - - - = - 1,241,642 1,220,014 
Interest: 
Long-term debt-= 27-05 = 8-0 =, ey ee eS ee 185,667 236,474 
C1: a a Aa Ae MOU) eMC rear eer Mi i a hr we 38,924 208,002 
Depreciation, depletion and amortization - - - - - - = - = - 36,460 135,478 
Amortization of debt discount and financing expense - - - - - - - 6,131 6,007 
1,508,824 1,805,975 
114,747 1,009,989 
Company’s share of netincome ofa partnership - - - - - - - - = - 35,506 29,674 
150253) 1,039,053 
Provision forincome taxes - - - - - - - - - = = = = = = = 77,893 464,500 
72,360 575,403 
Amortization of excess of cost of investment in subsidiaries over book value of 
their net assets Se ORE SY Fa oe oy ah ee reg ii me a om Cet} Sp _ 76,993 
Net income for the period before extraordinary items - - - - - - - =- - 72,360 498,170 
Add extraordinary items Ne ie ame Merrces Soel” Were ee et Ae ee! 6 tas my 42,000 800,866 
114,360 1,299,036 
Bess minority interest; =) Se a = a es ee 843 SS 
Netincome forthe period - - - - - - - - = = = = = = = = X 113,517 $1.299,036 
Earnings per share: (Based on the weighted average number of shares outstanding re an 
Giuring the PSriOd Ss Dee = 7 Be wie fa Ei ere ie I ea $0.08 $1.08 


NOTE: : it 

1968 figures have been restated to reflect, as extraordinary items, the gain on the sale of investment in a subsidiary company and the 
income tax credits arising from the application of loss carry-forwards. 1969 extraordinary items reflect the income tax credits arising from the 
application of loss carry-forwards. 


WESTERN HERITAGE PROPERTIES LIMITED 
AND ITS SUBSIDIARY COMPANIES 


Consolidated Statement of Working Capital and Source and Application of Funds 
for the Six-Month Period Ended June 30, 1969 


(with comparative figures for the six-month period ended June 30, 1968) 


1969 1968 
Funds Provided By: _* i 
Operations, excluding charges (credits) not involving funds (depreciation, 
depletion, amortization and other) of $14,370 in 1969 and ($235,510) in 
1968°-. = - - ee eee eee ee ee = S127 B87 See 
Sale of investment in Diamond Clay Products Limited (less opening balance of 
working, capital of $510,077) .-) - 50 =e neo erence a 1,658,294 
Decrease in non-current portion of notes and mortgages receivable - - - 66,043 — 
Distribution from a land development partnership - - - - - - - - 163,790 — 
Shares.is§ded for cash; -° =). =, (Apis SS ie ee 5,000 _ 


Gthér sth SESo be ee a ee 75,020 12,451 


4375740 '" "27734 274 
Funds Used For: 


Reduction inlong-termdebt - - - - - - - - = - = = = = 663,969 144,209 
Net purchase of fixed assets - - - - - - - - - = = = = = 161,832 67,415 
Net reduction in advances from parentcompany - - - - - - - - 387,365 2,012,035 
Collateraldeposits='-  - (s+ = -  S e0 SB a wae i _ TT AVS 


Increase (decrease) in non-current portion oflandinventory - - - - 


33,711 (136,393) 
1,246,877 2,164,382 


Net increase (decrease) in working capital - - - - - - - - = = 


(809,137) 569,889 


Working capital atbeginning oftheperiod - - - - - - - - - =- - 


2,321,878 2,479,010 


—_— 


Working capitalatend ofthe period - - - - - - - - - - = = = $3,048,899 


